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Economics Summer Assignment1
  

Multiple Choice Questions 

1. When fans queue all day and all night for their idol’s concert tickets, this implies 
that 
(1) the fans have unlimited wants. 
(2) there is competition. 
(3) the concert tickets are scarce. 
A. (1) and (2) only 
B. (1) and (3) only 
C. (2) and (3) only 
D. (1), (2) and (3) 

 
2. Fred is a fresh graduate this year. He received two job offers as follows: 

i. An administrative assistant at an insurance company with a monthly 
salary of $15,000 

ii. A sales representative at a bank with a monthly salary of $14,000 
Which of the following will decrease his opportunity cost of choosing to work as 
an administrative assistant? 
(1) The insurance company cuts its staff’s benefits. 
(2) The bank extends the probation period (試用期) for new employees, so that 

they receive contract gratuities (約滿酬金) later than before. 
(3) Banking industry prospects become worse because of tighter government 

regulations. 
(4) He receives a third offer from a large company to be an officer trainee with a 

monthly salary of $18,000. 
A. (1) only 
B. (3) only 
C. (2) and (3) only 
D. (3) and (4) only 

 
3. Which of the following may increase the cost of being a teacher? 

A. The government provides housing subsidies to teachers. 
B. Teachers have fewer holidays than before. 
C. The job satisfaction from being a teacher decreases. 
D. None of the above 
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4. The cost of using a piece of land is zero if 
A. the land has no other uses. 
B. the land is a gift of nature. 
C. the land is abandoned. 
D. All of the above 

 
5. In a lottery, Peter wins a computer which costs $4,000. He can sell it back to the 

computer company for a 25% discount. What is his cost of using the computer? 
A. Zero 
B. $1,000 
C. $3,000 
D. $4,000 

 
6. Which of the following about a free good is correct? 

A. It is something provided by the government free of charge. 
B. People already have a lot of it. 
C. People do not want to have it. 
D. Its price must be zero. 

 
7. A cosmetics company gives samples to customers free of charge. These samples 

are _____ because _____. 
A. an economic good … the quantity is limited 
B. an economic good … more is preferred 
C. a free good … customers do not pay for them 
D. a free good … not every customer wants them 

 
8. Which of the following statements about interest is/are correct? 

(1) Interest does not exist in a barter economy. 
(2) Interest is a lender’s cost of earlier consumption. 
(3) Interest is a consequence of scarcity. 
A. (3) only 
B. (1) and (2) only 
C. (2) and (3) only 
D. (1), (2) and (3) 

 
 
 
  



NSS Exploring Economics (3rd edition) 3 © Pearson Education Asia Limited 2021 

Short Questions 
1. Janet receives a $100 book coupon from her best friend. The coupon has no other 

use other than for buying books from a bookstore. Explain how the emergence of 
a resale market for coupons will affect Janet’s opportunity cost of using the 
coupon. (3 marks) 

 
2. Andrew is an accounting undergraduate student. He is deciding what to do after 

his graduation. Below are his options: 
  

First preference: To work as an accounting teacher 
Second preference: To work as a trainee accountant at an accounting firm 
Third preference: To pursue a master’s degree at a university in the US 

 
 Explain whether Andrew’s cost of working as an accounting teacher will 

necessarily remain unchanged if 
 a. the workload of a teacher is heavier than he expected. (2 marks) 
 b. many accounting firms lowers their employees’ benefits. (2 marks) 
 c. the US university to which he applies offers him a scholarship.  (3 marks) 
 
3. A new bubble tea shop opens and a long queue is observed in front of the shop. If 

the queueing time for all customers is the same, are the costs of customers’ 
waiting necessarily the same? Briefly explain your answer. (3 marks) 

 
4. John is a famous painter. He paints a portrait of his best friend as a gift. Explain 

whether the gift is a free good. (3 marks) 
 
5. a. Explain why interest is a cost. (3 marks) 
 b. ‘If Mr Chan buys a flat with his own savings, there is no interest cost at all.’ 

Do you agree? Explain your answer. (3 marks) 
 
 
 
 
 


